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Growth stocks continue to dominate retail investor
portfolios despite rate hike fears

- Growth stocks accounted for nine out of the 10 most held stocks on eToro’s

platform at the end of September

- Electric vehicle makers Tesla and Nio remain in top spot at the end of the third

quarter

- Data suggests threat of rate hikes have not caused tech stocks to lose their shine

7 October 2021: Growth stocks remain highly popular with retail investors despite fears that
looming interest rate rises will hit companies in high-flying sectors such as technology.

Nine of the 10 most held stocks on eToro’s investment platform at the end of September could
be considered ‘growth stocks’, the other being video game retailer GameStop.

eToro’s Global Markets Strategist, Ben Laidler, comments: “We’ve seen the valuations of
big tech stocks fall back in the past month or so, especially since the Federal Reserve indicated
that it was prepared to hike rates once next year and as much as three times in 2023.

“When rates are low, investors are typically prepared to pay elevated premiums for growth
stocks in exchange for large future potential earnings. However, in a rising interest rate
environment, that risk-return trade-off may become less attractive for some.

“The fact that growth – and in particular big tech – stocks increasingly dominate portfolios
suggests two things: firstly, that investors believe interest rate rises will be slow and steady; and,
secondly, that they believe there is still plenty of mileage in growth stock earnings.

“Unless the Fed takes the market by surprise and starts hiking rates quicker than expected, we
believe tech and other growth stocks will continue to form the backbone of most portfolios.”

Electric vehicle Tesla remained the most held stock on eToro’s platform at the end of the quarter,
with Chinese rival Nio following in second place. This was perhaps unsurprising as sales of
electric vehicles boomed in the first half of the year, with 2.4m sold globally - nearly three times
as many as during the same period in 2020 and representing 7% of all auto sales.

Apple and Amazon held onto their status as the third and fourth most popular stocks among
eToro users, with Microsoft rising from tenth in Q2 to seventh at the end of Q3.
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Alphabet (Google) re-entered the top 10 ending Q3 as the eighth most held stock on the eToro
platform after reporting stellar second-quarter earnings.

“The big-four tech stocks, Apple, Amazon, Microsoft, and Alphabet reported an average 27%
increase in second quarter revenues versus the same period the prior year, and a 81% increase
in earnings, showing the strong momentum. Alphabet’s Q2 growth was also impressive,
highlighting that in this instance, retail investors’ instincts were right and they are reaping the
rewards,” Laidler added.

Most held stocks among eToro clients globally at
the end of Q3 2021

Current
ranking
(Q3 2021) Stock

Q2 2021
ranking

Q3 2020
ranking

1 Tesla Motors, Inc. 1 1

2 Nio Inc. 2 4

3 Apple 3 2

4 Amazon 4 3

5 GameStop Corp 5 218

6 Alibaba 7 11

7 Microsoft 10 5

8 Alphabet 11 6

9 Palantir Technologies Inc 6 105

10 Coinbase Global Inc 8 N/a
Source: eToro
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ENDS

Notes to editors
The data in the table shows the top 10 most held stocks by global investors on the eToro platform at the
end of the third quarter of 2021. As the vast majority of stocks traded on eToro are the real asset this data
does not include positions held as CFDs. Data accurate as of 30.09.2021.

About eToro
eToro is a multi-asset investment platform that empowers people to grow their knowledge and wealth as
part of a global community of successful investors. eToro was founded in 2007 with the vision of opening
up the global markets so that everyone can trade and invest in a simple and transparent way. Today,
eToro is a global community of more than 23 million registered users who share their investment
strategies; and anyone can follow the approaches of those who have been the most successful. Due to
the simplicity of the platform users can easily buy, hold and sell assets, monitor their portfolio in real time,
and transact whenever they want.

Disclaimer:
eToro is regulated in Europe by the Cyprus Securities and Exchange Commission, authorised and
regulated by the Financial Conduct Authority in the UK and by the Australian Securities and Investments
Commission in Australia.

This communication is for information and education purposes only and should not be taken as
investment advice, a personal recommendation, or an offer of, or solicitation to buy or sell, any financial
instruments. This material has been prepared without taking into account any particular recipient’s
investment objectives or financial situation, and has not been prepared in accordance with the legal and
regulatory requirements to promote independent research. Any references to past or future performance
of a financial instrument, index or a packaged investment product are not, and should not be taken as, a
reliable indicator of future results. eToro makes no representation and assumes no liability as to the
accuracy or completeness of the content of this publication.

http://www.etoro.com/

